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Section 1 - D e f i n i t i o n s  

I nt h i sc h a p t e r ,u n l e s st h ec o n t e x t  o r  s u b j e c t  m a t t e r  r e q u i r e so t h e r w i s e :  

1. 	 "Acc rua lbas i s "  means t h er e c o r d i n go fr e v e n u ei nt h ep e r i o d  when i t  i s  
e a r n e d ,r e g a r d l e s so f  when it i s  c o l l e c t e d ,  a n d  t h e  r e c o r d i n g  o f  expenses 
i n  t h ep e r i o d  when i n c u r r e d ,r e g a r d l e s so f  when t h e ya r ep a i d .  

2. 	 "A l l owab lecos t "  means t h ep r o g r a m ' sa c t u a la n dr e a s o n a b l ec o s ta f t e r  
a p p r o p r i a t ea d j u s t m e n t sf o rn o n a l l o w a b l ec o s t s ,i n c o m e ,o f f s e t s ,a n d  
l i m i t a t i o n s .  

3. 	 "Baddebts" means t h o s ea m o u n t sc o n s i d e r e dt ob eu n c o l l e c t i b l ef r o m  
a c c o u n t sa n dn o t e sr e c e i v a b l ew h i c hw e r ec r e a t e do ra c q u i r e di np r o v i d i n g  
s e r v i c e s .  

4 .  "Board" means a l lf o o da n dd i e t a r ys u p p l yc o s t s .  

5. 	 "C1 cl ients means e l i g i b l ed e v e l o p m e n t a l l yd i s a b l e dp e r s o n s  onwhose b e h a l f  
se rv i cesa rep rov idedorpu rchased .  

6 .  "Consumer" means a deve lopmen ta l l yd i sab ledperson .  

7. 	 "Consumer r e p r e s e n t a t i v e "  means a p a r e n t ,g u a r d i a n ,o rr e l a t i v e ,t ot h e  
t h i r d  d e g r e e  o f  k i n s h i p ,  o f  a deve lopmen ta l l yd i sab ledperson .  

Vacated 


"Costcenter "  means a d i v i s i o n ,d e p a r t m e n t ,o rs u b d i v i s i o nt h e r e o f ,g r o u p  

o f  s e r v i c e s  o r  employees o r  b o t h ,  o r  a n y  u n i t  o r  t y p e  o f  a c t i v i t y  i n t o  

w h i c hf u n c t i o n s  o f  a n  i n s t i t u t i o n  a r e  d i v i d e d  f o r  p u r p o s e so fc o s t  

ass ignmentanda l loca t ions .  


" C o s t  f i n d i n g "  means t h ep r o c e s so fa n a l y z i n gt h ed a t ad e r i v e df r o mt h e  

a c c o u n t s  o r d i n a r i l y  k e p t  by t h e  p r o v i d e r  t o  a s c e r t a i n  c o s t s  o f  t h e  v a r i o u s  

t y p e so fs e r v i c e sr e n d e r e d ;  it i s  t h e  d e t e r m i n a t i o n  o f  t h e s e  c o s t s  by t h e  

a l l o c a t i o n  o f  d i r e c t  c o s t s  and p r o r a t i o n  o f  i n d i r e c t  c o s t s .  


"Department" means department o f  human s e r v i c e s .  


12. 	 "Documentation" means t h ef u r n i s h i n go fw r i t t e nr e c o r d si n c l u d i n g ,  but  n o t  
l i m i t e dt o ,o r i g i n a li n v o i c e s ,c o n t r a c t s ,t i m e c a r d s ,a n dw o r k p a p e r s  
p r e p a r e d  t o  c o m p l e t e  r e p o r t s  o r  f o r  f i l i n g  w i t h  t h e  d e p a r t m e n t .  

TN No. 91-01 
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13. 	 "Fa i rmarke tva lue "  means v a l u ea tw h i c ha na s s e tc o u l db es o l di nt h e  
open m a r k e t  i n  a na r m s - l e n g t ht r a n s a c t i o nb e t w e e nu n r e l a t e dp a r t i e s .  

14. 	 " G e n e r a l l ya c c e p t e da c c o u n t i n gp r i n c i p l e s "  means t h e  a c c o u n t i n g  p r i n c i p l e s
approved by t h e  A m e r i c a n  i n s t i t u t e  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s .  

15. 	 " H i s t o r i c a l  c o s t "  means t h o s ec o s t si n c u r r e da n dr e c o r d e do nt h e  
f a c i l i t y ' s  a c c o u n t i n g  r e c o r d s  a s  a r e s u l t  o f  ana rm- leng tht ransac t i on  
b e t w e e nu n r e l a t e dp a r t i e s .  

16. 	 " I n d i v i d u a ls e r v i c ep l a n  II means an i n d i v i d u a lp l a nw h i c hi d e n t i f i e s  
s e r v i c e  n e e d s  o f  t h e  e l i g i b l e  c l i e n t  a n d  t h e  s e r v i c e s  t o  b e  p r o v i d e d ,  a n d  
wh ich  i s  developed by t h em e n t a lr e t a r d a t i o n - d e v e l o p m e n t a ld i s a b i l i t i e s  
casemanagerand t h e  c l i e n t  o r  t h a t  c l i e n t ' s  l e g a l  r e p r e s e n t a t i v e ,  o r  
b o t h ,c o n s i d e r i n ga l lr e l e v a n ti n p u t .  

17. Vacated 

18. " I n t e r e s t "  means t h e  c o s t  i n c u r r e d  w i t h  t h e  u s e  o f  b o r r o w e d  f u n d s .  

19. 	 " N e ti n v e s t m e n ti nf i x e da s s e t s "  means thecos t ,l essaccumu la ted  
deprec ia t ionandtheba lanceofno tesandmor tgagespayab le .  

20. "Reasonablecost" means t h e  c o s t  t h a t  m u s t  b e  i n c u r r e d  by an e f f i c i e n t l y  
a n d  e c o n o m i c a l l y  o p e r a t e d  f a c i l i t y  t o  p r o v i d e  s e r v i c e s  i n  c o n f o r m i t y  w i t h  
a p p l i c a b l es t a t ea n df e d e r a ll a w s ,r e g u l a t i o n s ,a n dq u a l i t ya n ds a f e t y
standards.  

21. 	 "Re la tedo rgan iza t i on "  means an o r g a n i z a t i o nw h i c h  a p r o v i d e r  i s ,  t o  a 
s i g n i f i c a n te x t e n t ,a s s o c i a t e dw i t h ,a f f i l i a t e dw i t h ,a b l et oc o n t r o l ,o r  
c o n t r o l l e d  by, a n dw h i c hf u r n i s h e ss e r v i c e s ,f a c i l i t i e s ,o rs u p p l i e st o  
t h ep r o v i d e r .C o n t r o le x i s t sw h e r e  an i n d i v i d u a lo r  an o r g a n i z a t i o nh a s  
t h e  p o w e r ,  d i r e c t l y  o r  i n d i r e c t l y ,  s i g n i f i c a n t l y  t o  i n f l u e n c e  o r  d i r e c t  
t h e  a c t i o n  o r  p o l i c i e s  o f  an o r g a n i z a t i o n  o r  i n s t i t u t i o n .  

22. 	 "Room" means t h e  c o s t  a s s o c i a t e d  w i t h  t h e  p r o v i s i o n  o f  she1shelter andthe  
m a i n t e n a n c et h e r e o f ,i n c l u d i n gd e p r e c i a t i o na n di n t e r e s to rl e a s ep a y m e n t s  
o f  a v e h i c l e  u s e d  f o r  t r a n s p o r t a t i o n  o f  r e s i d e n t s .  

23. 	 "Serv ice"  means t h ep r o v i s i o n  o f  l i v i n g  a r r a n g e m e n t s  a n d  p r o g r a m so fd a i l y  
a c t i v i t i e s  s u b j e c t  t o  l i c e n s u r e  by thedepar tment .  

24. " S t a f f  t r a i n i n g "  means anorgan izedprogramtoimproves ta f fper fo rmance.  

25. " U n i t so fs e r v i c e "f o rb i l l i n gp u r p o s e s  means, i nr e s i d e n t i a l  s e t t i n g s ,  
! 	 one p e r s o ns e r v e df o r  one24-hourdayand i n  d a ys e r v i c es e t t i n g s ,  one 

personservedforone8-hourday,  Monday th roughFr iday .  Theday o f  
admiss ion ,bu tno tthedayofd ischarge,  i s  t r e a t e d  a s  a dayserved. 

TN No. 95-f/C 
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TN NO. 91-01 

-2-



Supersedes  

State:NorthDakota 	 Attachment 4.19-D 
Sub-section 2 

26. The following definitions relate to production activities: 


a. 	 "Mean productivity percentage" means total normal production hours 

divided by total available hours i n  work activity. 


b.  	 "Normal production hours" means the actual production hours worked by 
a client multiplied times a client's productivity percentage. 

c. "Clients productivity percentage" means a percentage developed using 
29 CFR 525 .9 .  

d. "Available hours" means the number of hours per day that clients are 

I n  work activity. 


e. 	 facility-based1 facility-based means production work that occurs withina licensed 

workshop. 


f. 	 "Non facility-based" means production work that occurs outside a 

licensed workshop. 


TN NO. q - j - t l c
Date DateApproval C q h b  Effective @ 7 / c : f f T
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Sec t ion  2 - E l i g i b i l i t y  f o r  Reimbursement 

P r o v i d e r s  o f  s e r v i c e  a r e  e l i g i b l e  f o r  r e i m b u r s e m e n t  f o r  t h e  c o s t s  o f  r e n d e r e d  
s e r v i c e sc o n t i n g e n tu p o nt h ef o l l o w i n g :  

1. 	 The p r o v i d e r ,o t h e rt h a n  a s t a t e  owned o ropera tedprov ide r ,ho lds ,and  i s  
r e q u i r e d  t o  ho ld ,  a c u r r e n tv a l i dl i c e n s e ,i s s u e dp u r s u a n tt ot h e  
p r o v i s i o n s  o f  NDAC chap te r  75-04-01 "L icens ingofprogramsandserv ices  
f o rp e r s o n sw i t hD e v e l o p m e n t a lD i s a b i l i t i e s "a u t h o r i z i n gt h ed e l i v e r y  o f  
t h e  s e r v i c e ,  t h e  c o s t  o f  w h i c h  i s  s u b j e c t  t o  r e i m b u r s e m e n t .  

2. 	 The p r o v i d e r ' s  c l i e n t s  haveon f i l e  w i t h  t h e  d e p a r t m e n t  a c u r r e n t  
i n d i v i d u a ls e r v i c ep l a n .  

3 .  	 The p r o v i d e r  h a s  a c u r r e n t  v a l i d  p u r c h a s e  o f  s e r v i c e  a g r e e m e n t  w i t h  t h e  
department. 

4 .  	 The prov ideradoptsanduses  a system o f  a c c o u n t i n g  p r e s c r i b e d  by t h e  
depar tment .  

5. 	 The p r o v i d e r  p a r t i c i p a t e s  i n  t h e  p r o g r a m  a u d i t  a n d  u t i l i z a t i o n  r e v i e w  
p r o c e s se s t a b l i s h e d  by thedepar tment .  

6. The p r o v i d e r  is i n  compliancecompliance wi th  NDAC chap te r  75-04-02. (Appendix C)  

7 .  	 Prov iders ,as  a c o n d i t i o n  o f  e l i g i b i l i t y  f o r  r e i m b u r s e m e n t  f o r  t h e  c o s t  o f  
se rv i cesfo rdeve lopmen ta l l yd i sab ledpersons ,mus taccep t ,  6s payment i n  
f u l l ,  sums p a i di na c c o r d a n c ew i t ht h ef i n a lr a t eo fr e i m b u r s e m e n t .  

8. 	 P r o v i d e r sm u s to b t a i na p p r o v a lf r o mt h ed e p a r t m e n tf o ra d d i t i o no fs q u a r e  
footage i f  t h e  c o s t  o f  t h e  a d d i t i o n a l  space i s  t o  bere imbursed by t h e  
depar tment .  

S e c t i o n  3 - (Vacated) 

TN No. 4 5 - C I C  
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TN No. q / , . L / L  
ApprovalSupersedes Date L 5JJ  4// I LL-

TN NO. 91-01 
-4-

Attachment 4.19-0 
Sub-section 2 

E f f e c t i v eD a t e  7 I L i I q L  



State:  Dakota At tachment  4.19-DNorth 
Sub-sect ion 2 

S e c t i o n  7 - (Vacated)  

S e c t i o n  8 - F inanc ia lRepor t i ngRequ i remen ts  

1. Records. 

a .  	 The p r o v i d e rs h a l lm a i n t a i no nt h ep r e m i s e st h er e q u i r e dc e n s u s  
r e c o r d sa n df i n a n c i a li n f o r m a t i o ns u f f i c i e n tt op r o v i d ef o r  a p roper  
a u d i to rr e v i e w .F o ra n yc o s tb e i n gc l a i m e do nt h ec o s tr e p o r t ,  
s u f f i c i e n t  d a t a  m u s t  b e  a v a i l a b l e  a s  o f  t h e  a u d i t  d a t e  t o  f u l l y  
s u p p o r tt h er e p o r ti t e m .  

b. 	 Where seve ra lp rog ramsareassoc ia tedw i th  a g r o u pa n dt h e i r  
a c c o u n t i n ga n dr e p o r t sa r ec e n t r a l l yp r e p a r e d ,a d d i t i o n a lf i s c a l  
i n f o r m a t i o ns h a l lb es u b m i t t e df o rc o s t s ,u n d o c u m e n t e da tt h e  
r e p o r t i n g  f a c i l i t y ,  w i t h  t h e  c o s t  r e p o r t  o r  p r o v i d e d  p r i o r  t o  t h e  
a u d i to rr e v i e wo ft h ef a c i l i t y .A c c o u n t i n go rf i n a n c i a li n f o r m a t i o n  
r e g a r d i n g  r e l a t e d  o r g a n i z a t i o n s  m u s t  b e  r e a d i l y  a v a i l a b l e  t o  
s u b s t a n t i a t ec o s t .  

c .  	 Each p r o v i d e rs h a l lm a i n t a i n ,f o r  a p e r i o do fn o tl e s st h a nf i v e  
y e a r s  f o l l o w i n g  t h e  d a t e  o f  s u b m i s s i o n  o f  t h e  c o s t  r e p o r t  t o  t h e  
d e p a r t m e n t ,f i n a n c i a la n ds t a t i s t i c a lr e c o r d so ft h ep e r i o dc o v e r e d  
by suchcos t  r e p o r t  w h i c h  a r e  a c c u r a t e  a n d  i n  s u f f i c i e n t  d e t a i l  t o  
s u b s t a n t i a t et h ec o s td a t ar e p o r t e d .  I f  an a u d i th a s  begun, bu thas  
n o tb e e nf i n a l l yr e s o l v e d ,t h ef i n a n c i a la n ds t a t u t o r yr e c o r d s  
r e l a t i n gt ot h ea u d i ts h a l lb er e t a i n e du n t i lf i n a lr e s o l u t i o n .  Each 
p r o v i d e rs h a l l  make suchreco rdsava i l ab le  uponreasonable demand t o  
r e p r e s e n t a t i v e s  o f  t h e  d e p a r t m e n t  o r  t o  t h e  s e c r e t a r y  o f  h e a l t h  a n d  
human s e r v i c e so rr e p r e s e n t a t i v e st h e r e o f .  

and Requirements.2 .  Account ing Report ing 

a .  The account ingsystemmustbedoubleentry .  

b. 	 The b a s i so fa c c o u n t i n gf o rr e p o r t i n gp u r p o s e sm u s tb ea c c r u a li n  
a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  
R a t e s e t t i n gp r o c e d u r e ss h a l lp r e v a i l  ifc o n f l i c t so c c u rb e t w e e n  
r a t e s e t t i n gp r o c e d u r e sa n dg e n e r a l l ya c c e p t e da c c o u n t i n gp r i n c i p l e s .  

- E f f e c t i v eD a t e  C7/Cl!Y' '
TN' No. 91-01 -
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c.  	 To p r o p e r l yf a c i l i t a t ea u d i t i n g ,t h ea c c o u n t i n gs y s t e mm u s tb e  
m a i n t a i n e di ns u c h  a manner t h a tc o s ta c c o u n t s  will begrouped by 
c o s tc e n t e ra n db er e a d i l yt r a c e a b l et ot h ec o s tr e p o r t .  

d. 	 The fo rmsforannua lrepor t ingforre imbursementpurposesmustbethe  
r e p o r tf o r m sd e s i g n a t e d  by thedepar tment .  The s tatement  o f  budgeted 
c o s t s  m u s t  b e  s u b m i t t e d  t o  t h e  d e v e l o p m e n t a l  d i s a b i l i t i e s  d i v i s i o n  a t  
l e a s t  s i x t y  d a y s  b e f o r e  t h e  e n d  o f  t h e  f a c i l i t y ' s  n o r m a l  a c c o u n t i n g  
y e a r  r e f l e c t i n g  b u d g e t e d  c o s t s  a n d  u n i t s  o f  s e r v i c e  f o r  e s t a b l i s h i n g  
an i n t e r i mr a t ei nt h es u b s e q u e n ty e a r .  The s t a t e m e n to fa c t u a l  
cos tsmus tbesubmi t tedonorbe fo rethelas tday  o f  t h e  t h i r d  month 
f o l l o w i n gt h ee n do ft h ef a c i l i t y ' sn o r m a la c c o u n t i n gy e a r .  The 
r e p o r tm u s tc o n t a i nt h ea c t u a lc o s t s ,a d j u s t m e n t sf o rn o n a l l o w a b l e  
c o s t s ,  a n d  u n i t s  o f  s e r v i c e  f o r  e s t a b l i s h i n g  t h e  f i n a l  r a t e .  

e. 	 The m a i l i n g  o f  c o s t  r e p o r t s  by r e g i s t e r e d  m a i l ,  r e t u r nr e c e i p t  
requested,  will ensuredocumentat ion o f  t h e  f i l i n g  d a t e .  

f .  	 C o s t sr e p o r t e dm u s ti n c l u d ea l la c t u a lc o s t sa n da d j u s t m e n t sf o r  
nona l lowab lecos ts .Ad jus tments  made by t h ea u d i tu n i t ,t od e t e r m i n e  
a l l o w a b l e  c o s t ,  t h o u g h  n o t  m e e t i n gt h ec r i t e r i a  o f  f r a u d  o ra b u s e  on 
t h e i r  i n i t i a l  i d e n t i f i c a t i o n ,  may b ec o n s i d e r e da sp o s s i b l ef r a u do r  
abuse. The a u d i tu n i t  will f o r w a r da l l  s u c hi t e m si d e n t i f i e dt ot h e  
a p p r o p r i a t ei n v e s t i g a t i v eu n i t .  

3. 	 A u d i t i n g .I no r d e rt op r o p e r l yv a l i d a t et h ea c c u r a c ya n dr e a s o n a b l e n e s s  
o f  c o s ti n f o r m a t i o nr e p o r t e d  by t h es e r v i c ep r o v i d e r ,t h ed e p a r t m e n t  will 
p r o v i d ef o ra u d i t sa sn e c e s s a r y .  

4. P e n a l t i e s .  

a. 	 I f  a p r o v i d e rf a i l st of i l et h er e q u i r e ds t a t e m e n to fb u d g e t e dc o s t s  
a n dc o s tr e p o r to n , o rb e f o r et h ed u ed a t e ,t h ed e p a r t m e n t  may invoke 
t h ef o l l o w i n gp r o v i s i o n s :  

(1) 	 A f t e r  t h e  l a s t  day o f  t h e  f i r s t  m o n t hf o l l o w i n gt h e  due da te ,  
t h e r e  will be a nonre fundab lepena l t y  o f  t e np e r c e n t  o f  any 
amount c la imedfo rre imbursemen t .  

( 2 )  	 The p e n a l t yc o n t i n u e st h r o u g ht h em o n t hi nw h i c ht h es t a t e m e n t  
o r  r e p o r t  i s  r e c e i v e d .  

b.  	 A t  t h et i m eo fa u d i t  and f i n a lc o m p u t a t i o n  f o r  s e t t l e m e n t ,t h e  
depar tment  may invoke a p e n a l t y  o f  f i v e  p e r c e n t  o f  a p r o v i d e r ' s  
a d m i n i s t r a t i v e  c o s t s  f o r  t h e  p e r i o d  o f  d e f i c i e n c y  i f :  
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(1) 	 P o o ro r  no d a i l y  c e n s u sr e c o r d sa r ea v a i l a b l et od o c u m e n tc l i e n t  
u n i t s .P o o rc e n s u sr e c o r d se x i s t  ifthosereco rdsa re  
i n s u f f i c i e n t  f o r  a u d i t  v e r i f i c a t i o n  o f  c l i e n t  u n i t s  a g a i n s t  
submi t tedc la imsfo rre imbursemen t .  

( 2 )  	 A f t e ri d e n t i f i c a t i o na n dn o t i f i c a t i o nt h r o u g h  a p r e v i o u sa u d i t ,  
a p r o v i d e rc o n t i n u e s  t o  l i s t  i t e m s  exempted i n  a u d i t  a s  
a l l o w a b l ec o s t s  on t h e  c o s t  r e p o r t .  

( 3 )  	 The p r o v i d e rf a i l st h ec e r t i f i c a t i o nr e q u i r e m e n t s  onehundred 
t w e n t y  d a y s  a f t e r  t h e  i n i t i a l  s t a r t u p  d a t e  o r  i s  d e c e r t i f i e d  
a f t e r  h a v i n g  b e e n  p r e v i o u s l y  c e r t i f i e d .  

c .Pena l t i es  may b es e p a r a t e l yi m p o s e df o re a c hv i o l a t i o n .  

d. 	 A p e n a l t y  may bewaived by thedepartmentupon a showing o f  good 
cause. 

Section 9 - Rate Payments 

1. 	 I n t e r i mr a t e sb a s e do nf a c t o r si n c l u d i n gb u d g e t e dd a t a ,a sa p p r o v e d ,  will 
beused f o r  payment o f  s e r v i c e s  d u r i n g  t h e  y e a r .  

2 .  	 Incomefrom c l i e n tp r o d u c t i o nm u s tb ea p p l i e dt oc l i e n t  wagesand t h ec o s t  
o f  p r o d u c t i o n .  The department will n o tp a r t i c i p a t ei nt h eg a i n so rl o s s e s  
a s s o c i a t e d  w i t h  c l i e n t  p r o d u c t i o n  c o n d u c t e d  p u r s u a n t  t o  t h e  a p p l i c a b l e  
p r o v i s i o n  o f  29 CFR 525. 

3. 	 The f i n a lr a t ee s t a b l i s h e di s  payment o fa l la l l o w a b l e ,r e a s o n a b l e ,a n d  
a c t u a lc o s t sf o ra l le l e m e n t sn e c e s s a r yt ot h ed e l i v e r yo f  a b a s i cs e r v i c e  
t o  e l i g i b l e  c l i e n t s  s u b j e c t  t o  l i m i t a t i o n s  a n d  c o s t  o f f s e t s  o f  t h i s  
chap te r .  

4 .  	 No payments may b es o l i c i t e do rr e c e i v e db y  a p r o v i d e rf r o m  a c l i e n t  o r  
a n yo t h e rp e r s o nt os u p p l e m e n tt h ef i n a lr a t eo fr e i m b u r s e m e n t .  
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5. 	 The r a t eo fr e i m b u r s e m e n te s t a b l i s h e dm u s tb e  no g r e a t e r  t h a n  t h e  r a t e  
charged t o  a p r i v a t e  p a y o r  f o r  t h e  same o rs i m i l a rs e r v i c e .  

6 .  	 The department will d e t e r m i n ei n t e r i ma n df i n a lr a t e so fr e i m b u r s e m e n tf o r  
c o n t i n u i n gc o n t r a c tp r o v i d e r sb a s e d  upon c o s td a t af r o mt h e :  

a .  Submiss ion  o frequ i remen tssec t i on  2; and 

a n db .  F i e l d  d e s k  aud i t s .  

7. 	 R a t e so fc o n t i n u i n gs e r v i c ep r o v i d e r s ,e x c e p tf o rt h o s ei d e n t i f i e di n  
s u b d i v i s i o n  f o fs u b s e c t i o n  3 o f  S e c t i o n  10, will bebasedonthe 
f o l l o w i n g :  

a .  	 R a t ef o rc o n t i n u i n gs e r v i c ep r o v i d e r s ,  who havehadnoincrease i n  
t h e  number o f  c l i e n t s  t h e  p r o v i d e r  i s  l i c e n s e d  t o  s e r v e ,  will be 
b a s e du p o nn i n e t y - f i v ep e r c e n to ft h er a t e do c c u p a n c ye s t a b l i s h e db y  
thedepar tmentorac tua loccupancy ,wh ichever  i s  g r e a t e r .  

b .R a t e s' f o rc o n t i n u i n gs e r v i c ep r o v i d e r s ,  who .havean-increase i n  t h e  
number o f  c l i e n t s  t h e  p r o v i d e r  i s  l i c e n s e d  t o  s e r v e  i n  an e x i s t i n g  
s e r v i c e ,  will bebasedupon: 

(1) S u b d i v i s i o n  a f o rt h ep e r i o du n t i lt h ei n c r e a s et a k e se f f e c t ;  and 

( 2 )  	 N i n e t y - f i v ep e r c e n to ft h ep r o j e c t e du n i t so fs e r v i c ef o rt h e  
r e m a i n i n gp e r i o d  o ft h ef i s c a ly e a rb a s e d  u p o n  anapprovedplan 
o f  i n t e g r a t i o no ra c t u a lo c c u p a n c y ,w h i c h e v e r  i s  g r e a t e r .  

c .  	 When e s t a b l i s h i n gt h ef i n a lr a t e s ,t h ed e p a r t m e n t  may g r a n t  
nonenforcement o f  s u b d i v i s i o n s  a and b o fs u b s e c t i o n  7 when i t  
determinestheprov iderimp lementedcos tconta inmentmeasures  
c o n s i s t e n t  w i th  t h e  d e c r e a s e  i n  u n i t s ,  o r  when i t  d e t e r m i n e st h a tt h e  
f a i l u r e  t o  do so wouldhaveimposed a d e t r i m e n t  t o  t h e  w e l l - b e i n g  o f  
i t s  c l i e n t s .  

(1) 	 Acceptab lecos tconta inmentmeasuresinc lude a decrease i n  
a c t u a ls a l a r ya n df r i n g eb e n e f i tc o s t sf r o mt h ea p p r o v e ds a l a r y  
and f r i n g e  b e n e f i t s  c o s t s  f o r  t h e  d a y  s e r v i c e  o r  g r o u p  home 
p r o p o r t i o n a t e  t o  t h e  d e c r e a s e  i n  u n i t s .  

( 2 )  	 D e t r i m e n tt ot h ew e l l - b e i n go fc l i e n t si n c l u d e s  a f o r c e d  
movement fromonegroup home t o  a n o t h e r  o r  o b s t r u c t i n g  t h e  d a y  
s e r v i c e  movement o f  a c l i e n t  i n  o r d e r  t o  m a i n t a i n  t h e  
n i n e t y - f i v ep e r c e n tr a t e do c c u p a n c yr e q u i r e m e n t .  

No.  Q5 PIC 
Approval D a t e  C 7 / 0 ,  / Y SSupersedes Date t ,6 /A /SL. E f f e c t i v e  

TN No. 91-01 
-8-



